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NOTICE TO READERS: 


WEST EUROPE DAILY REPORT Economic Review Supplement is a series published 
by FBIS Europe/Latin America Group featuring brief summaries of foreign media 
reports on topical issues, compiled from the most recent sources available to FBIS. 


The Economic Review Supplement is intended to supplement coverage of European 
economic issues by the FBIS DAILY REPORT and other FBIS publications. Foreign 
news, feature, and editorial reports selected for summary in this publication normally do 
not appear in other FBIS publications. 


The Economic Review Supplement focuses on international, national, and regional 
economic issues, such as economic competitiveness, regional economic integration, 
economic reforms and other changes in economic policies, and foreign trade and 
investment. 


The Economic Review Supplement is a U.S. Government publication. Its contents in no 
way represent the policies, views, or attitudes of the U.S. Government. All comment or 
analysis contained herein is attributable to the cited media source, unless otherwise 
indicated. 
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FEATURE 


Furopean Union: Commission Tackles EMU 
Technical Transition 


AU3113112795 


{[FBIS Ed:torial Review] Moving to a European single 
currency, whether in the beginning of 1997 or in 1999, 
will require extensive changes in technicai and practical 
financial operations, according to a report to be pre- 
sented at the EU summit in June and cited in an article 
in LE FIGARO. The report, prepared by a group of 
experts headed by The Netherland’s Cees Maas, tackles 
the question of what conditions will be necessary for 
shifting to a single currency. 't will serve as the basis for 
the EU Commission's “green paper,” which EU Com- 
mission President Jacques Santer hopes will reduce 
uncertainties about a single currency and will help finan- 
cial managers prepare for this event. 


LE FIGARO, citing a recent survey of European 
bankers, pointed out that total EU costs for changing to 
a single currency will apoarently depend on which 
method 1s chosen to make the change: either the “big 
bang” method—introducing the single currency all at 
once—or the “dual currency” method, which would 
entail introducing the single currency while still using 
national currencies. The suvey, conducted in July by the 
European Banking Federation (EBF), estimated that the 
minimum cost for the EU to change to a single currency 
will be between 8 and 10 billion ECU's if the big bang 
approach is used. Changing computer and information 
systems will probably represent 54 percent of the costs 
involved and marketing and customer information will 
be 15 percent. The EBF stated that costs for EMU 
transition are manageable, as long as banks have an 
adequaie lead time to prepare for them and that they are 
not obliged to encounter new regulatory or fiscal 
demands at the same time EMU takes place. The EBF 
further noted that the total direct costs of technical 
changes could be amortized over time, costing banks 
hetween 1.2 and 2 percent of their general annual 
expenses. The EBF inquiry pointed out that if the “dual 
currency” method was used, there may be as much as a 
50-percent increase in transition cosis because of the 
need for double accounting systems. It also showed that 
there will be significant differences in transition costs 
among member states. Although caiculation methods 
differ from one country to another, French banks, for 
example, would spend some 4.5 billion ECU's on tran- 
sition while Bristish banks would spend about !.2 billion 
ECU's. 


The Maas group published an intermediary report last 
January, finding that: 


1. The future single currency should be as strong as the 
current strongest national currency. 


2. The corvergence criteria defined in the Maastricht 
Treaty should be maintained as they are. 
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3. The “big bang” is not only unpossible from a practical 
point of view, but also not desirable. 


In its most recent analysis, the report conciuded that the 
big bang approach would maximize the logistics! prob- 
lems of physically minting and exchanging new bills and 
coins but would minimize structural costs, such as com- 
puter and accounting changes. The dua! currency sce- 
nario on the other hand minimizes logistical problems 
and inaximizes structural costs. Therefore a combina- 
tion of the two approaches, a “rapid transition, but in 
small successive steps” with two distinct six-month 
Stages, would be most appropriate for the transition. The 
first stage would irrevocably set exchange rates and 
introduce bills and coins in ECU's. In the second stage. 
the ECU would coexist with national currencies before 
they are removed from circulation. The report offers six 
suggestions to deal with the conversion in an cfiicient 
inanner: 


1. The EU should rapidly identify a third, intermediary 
solution, somewhere between the big bang and ‘he dual 
currency approaches, so that preparation and implemen- 
tation of the necessary changes can begin. 


2. The EU should rapidiy define the characteristics of the 
coins and bills of the future currency. 


3. Clear political decisions must be made and the neces- 
sary legislation enacted so that all the concerned pari.es 
have the same understanding of the tume schedules and 
scenarios that will take place. 


4. The EU and member state authorities must closely 
cooperate. Additionally, financial managers from the 
private sector—from banks, companies—must coop- 
erate with all those who manage large volumes of money, 
such as those in public transportation, telecommunca- 
tions, and tax authorities. 


5. The EU must establish consultative committees at the 
EU and national levels provided with adequate financial 
and human resources to identify and prepare for the 
transition. 


6. The EU must assure the legal continuity of financial! 
contracts involving interest payments which overlap the 
transition period. Such continuity assurance woud 
target two very precise cases: contracts transacted in the 
current “ECU basket” and contacts in national curren- 
cies when member state interest rates have not suffi- 
ciently converged and there is no market for the con- 
tracts involved (for example bank or insurance company 
loans). (Paris LE FIGARO Le Figaro Economie Supple- 
ment in French 30 Mar 95 p 12) 


EUROPEAN UNION 


Commission Promises for Agricultural Free Trade 
Scored 


AU293 1002 


[FBIS Editorial Report] The EU Commission's free 
trade advocates may be making promises to open up 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















2 ECONOMIC REVIEW 


agricultural trade that they cannot keep, according to 
unnamed EU officials cited in an article in LE FIGARO. 
The Commission's most recent intention to negotiate a 
free trade zone with the Latin American Mercosur coun- 
tries follows several other such negotiations with other 
regions, to the extent that the EU commussioner for 
agriculture, Austria’s Franz Fischler, has warned that the 
Commission ts risking a loss of credibility over the issue 
and that it ts time to “sound the alarm.” 


According to the article, in addition to the Mercosur 
countries, the Commission has promised free trade for 
agricultural products to the Central and East European 
countries (PECO) which want to join the EU, South 
Africa, and the countries around the Mediterranean. An 
EU official points out that, at the rate the Commission ts 
making promises, “one day only Chechnya will be out- 
side the free trade zone for agriculture.” For many EU 
officials, the negotiations with Mercosur may be the 
straw that broke the camel's back, the article contends. 
EU officials claim that negotiations with PECO alone 
will create enough problems in the European agricultural 
world, and these are viewed as inevitable. With other 
regions, the trade and financial implications are so large 
that any promise will be hard to keep. 


The article notes, however, that the Commission's free 
trade advocates—Commissioner Manuel Marin, 
charged with Latin America and the Mediterranean, and 
Sir Leon Brittan, commissioner for foreign trade—have 
tried to downplay the issue. A member of Brittan’s staff 
pointed out that while he supported free trade, he was 
not considering dismanteling the Common Agriculture 
Policy (CAP) nor wishing to “hurry things” toward open 
markets. Marin’s staff is also trying to minimize the 
implications of the policies, explaming that the new 
GATT regulations allow a margin of maneuver which 
“will be easily respected until the year 2010." (Paris LE 
FIGARO Le Figaro Economie Supplement in French 28 
Mar 95 p IV) 


EcoFin Pushes Progress on Trans-Europe 
Railroads 


AU223103395 


(FBIS Editorial Report] The EU's EcoFin council has 
given a “clear political message” that it will no longer 
allow plans for Europe's trans-European railroad net- 
work to languish, according to an article in LA TRI- 
BUNE DESFOSSES. At its meeting on 2! May, the 
council adopted a financial and legal framework to 
complete the network for which the Community budget 
has allocated 2.34 billion ECU's in its 1995-99 budget. 
Plans for the rapid train (TGV) system which will service 
East Europe, TGV-East, are the most advanced and a 
construction schedule for it will be “definitively” 
adopted at the next EcoFin council meeting on 19 June, 
the article notes. The EU Parliament should rapidly pass 
the laws needed to authorize the work to be able to show 
some progress on the issue by the 26 June Cannes 


FBIS-WEU-95-066-S 
6 April 1995 


Summit, the article adds. (Paris LA TRIBUNE DES- 
FOSSES in French 21 Mar 95 p 7) 


FRANCE 


IDEP: Government Should ‘Profoundly’ Change 
Roie in Economy 
AU3031011 


{[FBIS Editorial Report] The government should “pro- 
foundly™ change its role in the economy and limit it to 
“imposing only what 1s necessary,” according to a report 
from the Institute for Business (IDEP) cited in LE 
FIGARO. The report, issued by an IDEP working group 
headed by National Bank of Paris President Michel 
Pebereau, found that the current French capitalist 
system was doing “rather well.” However, it also found 
that the government should lighten administrative bur- 
dens placed on businesses and make French business law 
more “competitive” so that it can influence the norms 
and practices which are progressively being established 
at the European and international level. 


The report recommended that taxation, labor law, and 
criminal sanctions levied on company executives should 
be reviewed and better adapted to the demands of the 
economy. It further suggested that, in terms of taxes and 
the budget, the government should concentrate on 
helping businesses. To do so, it should stimulate savings, 
reduce budget deficits, and reform the taxation system 
on savings and invesiment. The IDEP also recom- 
mended that companies should focus on developing a 
sense of proprietorship among its shareholders and 
employees, especially encouraging employees to become 
shareholders. (Paris LE FIGARO Le Figaro Economie 
Supplement in French 28 Mar 95 p V) 


France To Launch Venture Capital Market 
BR064084 195 


{[FBIS Editoriai Report) As of | January 1996, France 
will establish a stock market specialized in the financing 
of companies with high technological potertial, 
according to a report »~ublished in the April issue of 
INDUSTRIES. The market will be managed by a branch 
of the SBF [Company of French Stock Markets]. It will 
be intended for newly created companies which have a 
high potential for growth and a strategic development 
plan. Companies have to meet the following criteria to 
join the market: 


- shareholders’ equity must be worth at least 8 million 
francs (Fr); 


- assets must be worth at least Fr20 million; 
- at least 100,000 shares must be issued on the market. 


Companies which have been in existence for less than two 
years and want to finance a new development project will 
also have access to the market and will be examined by the 
Commission for Stock Market Operations (COB), as will 
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those companies which have shown a loss. The SBF thinks 
that 30 companies could join the market in 1996. (Paris 
INDUSTRIES in French Apr 95 p 7) 


Elf Buys Back Congo Share of Elf Congo 
AU 283114395 


[FBIS Editorial Report} Elf Aquitaine is in the process of 
buying back 25 percent of the shares in its subsidiary, Elf 
Congo, now owned by the Congolese Government, 
according to an article in LES ECHOS. A recently 
enacted law in that country made it possible for the 
Congolese Government, whose officials stated they were 
uneasy about minority ownership in foreign companies 
and the lack of control over oil production such owner- 
ship entailed. to divest itself of these holdings. The 
repurchase will give Elf Aquitaine 100-percent control of 
the company, which produces about 80 percent of the 
Congo's crude oil. According to the Congolese Govern- 
ment, the shares will be sold for around 250 million 
francs (Fr). The article adds that the Congolese Govern- 
ment is also preparing to cede its 20- percent share of 
Agip Research, the local affiliate of the Italian oil group 
and the Congo's second largest producer of crude oil. 
(Paris LES ECHOS in French 17 Mar 95 p 11) 


Supercomputer Efforts Yield to Defense 
Applications 
AU 243113695 


{[FBIS Editonal Report] Acn, the bankrupt company 
created by former Bull computers head. Jacques Stern, to 
develop a new type of supercomputer has apparently had 
to “bury” its plans to build what it viewed as a compet- 
itor to the U.S. Cray and Japanese Fujitsu supercomput- 
ers, according to an article in LIBERATION. The com- 
mercial court in Nanterre decided on 2! March that the 
Compagnie des Signaux, a group headed by Yazid Sabeg. 
could take over Acri to safeguard the existence of the 
“hard core” technical team put together to work on the 
supercomputer. Furthermore, the Compagnie des Sig- 
naux will be supported by, among others, the Interna- 
tional Defense Council (IDC), a group controlled by the 
government whose mission is to support projects of 
military interest developed by small businesses. The IDC 
and Sabeg will invest |5 million and 20 million francs 
respectively in Acri. The parallel architecture the Acn 
team has been working on will now be diverted to 
applications for defense computers as well as data 
servers andtelecommunications processors, the article 
states. (Paris LIBERATION in French 22 Mar 95 p 44) 


Devalued Dollar Seen As Way To ‘Burn’ U.S. 
Competitors in Frigate Sale 
AU 243105295 


[FBIS Editorial Report] A “difficult” battle to sell up to 
four La Fayette frigates to the Arab Emirates, a contract 
worth between $1 and 2 billion, is made more difficult 
by the devalued U.S Jollar, according to an article in LE 
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FIGARO. Despite the fact that France's La Fayette 
frigate is the only candidate for sale which is operational, 
that the U.S. Newport News shipbuilding company has 
never built a frigate of this generation, and that the 
Newport News has traditionally only worked for the U.S. 
Navy, U.S. political influence in the Gulf and the current 
low value of the dollar are formidable assets for the 
United States. In fact. the article contends that the 
devalued doilar has become a major weapon to “burn™ 
competitors. However, the article points out, the con- 
tract has more than a military dimension. The Emirates 
also want to diversify their economy and whoever sells 
them weapons must also help them develop their civilian 
industry through industrial offset programs. (Pans LE 
FIGARO Le Figaro Economie Supplement in French 22 
Mar 98 p VI) 


DREEF: Direct Investment in Emerging Markets 
Lagging 


AU 243102895 


{[FBIS Editorial Report] France's direct foreign invest- 
ment in emerging economies must be increased to take 
advantage of the opportunities that exist in those coun- 
tries, according to a study published im the French 
Center for Foreign Trade pubication, LE MOCI, by 
Jean-Luc Bricout, a member of the export promotion 
and international investment office of the government's 
Directorate of Foreign Trade (DREE). Brcout points 
out that, dunng the last few years, France's direct 
investment in emerging markets has taken a back seat to 
direct investment in other EU member states. By 1993, 
the EU's share of French investment increased to 63 
percent from its 25-percent share at the beginning of the 
1980's. The goal of this investment direction was clear 
and twofold. Bricaut contends. French companies 
wanted rapidly to enter the EU single market, the world’s 
largest solvent market, by appropriating market share 
and in so doing, acquire a world leadership position in 
their industry. 


However, by investing heavily in the single market, 
French companies neglected investment opportunities in 
developing countnes, Bricout notes. In 1993, French 
direct investment in all developing countries was 8 
percent of the total compared to 14 percent in 1987. As 
a result, France lags behind its main OECD competitors 
in emerging markets, representing the lowest amount of 
investment in the G-5 with only 5.3 percent of its 
investments going to Asia, Latin America, and East 
Europe compared with Germany's 8 percent and Brit- 
ain’s 16.4 percent. The United States and Japan are 
strongly present in these regions, Bricout points out, and 
their presence can only be enhanced by the APEC 
agreement to freely circulate goods in the 18 member 
states of the Pacific region. Instead of investing in 
emerging markets, French companies have dispersed 
their investment to countries outside the OECD, partic- 
ularly in energy-producing countries of the Middle East 
and Africa. More worrisome, in Bricout’s view, is that 
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France 1s backing off investing 1m its traditional trade 
partner, Southeast Asia, which constitutes one of the 
most dynamic and rapidly mounting powers in the 
emcresng markets 


Bricout contends that France's lack of investment in 
emerging markets has huit French competitiveness by 
causing the country to fall further behind 1m internation- 
alizing its means of production. If French companies 
want to reverse this trend, they must, Itke their European 
counterparts, invest directly, both commercially and 
industnally. un these regions. They can only partially 
meet the demand of these markets if they do not. 
Geographic distance, cultural uniqueness, and especially 
the growing possibility of trade blocs emerging in this 
region makc direct investment a necessity for those who 
would develop an Asian market. While some French 
companies have responded to the recent opening of a few 
emerging markets to international investment, such as 'n 
Latin America. it 1s essential that that this movement 
spread im the next years to all French companies, espe- 
cialy small businesses, Bncout adds. Recent examples of 
direct investment mm North Amenca indicate that for 
sma'l businesses which are internationally competitive, 
sive 1s not an obstacle :n succeeding in foreign markets. 
Ports Logos Datahase ‘i French Jan 95) 


GERMANY 


Consumer Association Claims EU Banana 
Regulation Unconstitutional 


{E BIS Edvtonal Report] The conflict over the EU banana 
market regulation continues, according to an article im 
FRANKFURTER ALLGEMEINE. The Consumer 
Associations work group (AgV) in Bonn has sent a letter 
to the Ministries of Justice, Economics, and Agnculture, 
calleng on them to ensure the free import of cheaper 
bananas because in their view EU Regulation 404/93, 
v hich restricis banana imports, 1s unconstitutional and 
shou d not be applred in Germany. The work group 
pornts out that the Federal Constitutional Court ruled on 
12 October 1993—1he so-called Maastricht ruling—that 
if European institutions were to rmplement or further 
add to the provisions of the Treaty of Rome in such a 
was that the Treaty abrogated the German law 
upproving the then European Economic Community, the 
additions would not be valid in Germany. In the view of 
the Ag. the EU has done so with the banana market 
regulation since tts import reetnictions and custom duties 
violate GATT agreemen These violations were so 
noted by the GATT oversight panel and, although its 
finding °s not binding under international law because 
the EL’ Commission refused to recognize it, Germany 
should comply with it, the Ag¥ states. The article points 
out that lawyers think that this argument may be upheld 
by the Federal Constitutional Court. (Frankfurt/Main 
PRANAFURTER ALLGEMEINE in German 23 Mar 95 


p 19) 
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VEW Teo Found Telecommunications Subsidiary 
AU 243133295 


{[FBIS Edntonal Report] The Amalgamaied Power Plants 
of Westphaha (VEW) plan to become active im the 
sphere of telecommunications, according to an article in 
HANDELSBLATT. The subsidiary. the TelNet Society 
for Telecommuniwations and Network Services, 1s to 
offer telecommunications networks and services at the 
local and regional level, as Hans-Werner Riemer, 
member of the VEW managing board. has announced 
The establishment of so-called city networks 1s planned 
mm several German towns. Yet the VEW also needs a 
ceriain nationwide presence if 1! wants to win big firms 
as customers. Thus, it has signed an outline agreement 
that provides for preparations for the possible founding 
of the German Network AG company. (Duwesseldor? 
HANDELSBLATT in German 24 Mar p 19) 


4] Federation, Devtsche Bank Comment on 
MU 


4U 243133495 


‘FBIS Editorial Report] The Federation of German 
Banks thinks it ts “extremely unlikely” that the Euro- 
pean Monetary Union will come about any time before 
1999 if the Maastncht convergence critena are observed 
strictly, according to its latest economic development 
report. The report notes that the demand for faster 
transition to a monetary union as a reaction to the latest 
currency fluctuations must be categorically rejected, 
according to an article in FRANKFURTER ALLGE- 
MEINE. A report by FRANKFURTER RUNDSCHAU 
notes that Hilmar Kopper, chairman of the Deutsche 
Bank board of directors, sees the planned single Euro- 
pean currency as a “command of reason,” but only im 
countnes “that are good for forming a union.” Speaking 
to the Frankfurt Society for Trade, Industry, and Sci- 
ence, Kopper stated that “creating a European currency 
is the best service that Germany as a financial location 
can do itself.” Regarding the recent turbulences, Kopper 
noted that they do not always reflect the real economic 
conditions and stressed that Germany “cannot be 
happy” about a high value for the mark. (FranAfurt/ 
Main FRANAFURTER ALLGEMEINE in German 24 
War p 21; Frankfurt/Main FRANKFURTER RUND 
SCHAU in German 24 Mar p 14) 


TU Federation Demands More Money for Labor 
Market Policy 


{U D431 23895 


{[FBIS Edutornal Report] At a conference for the labor 
market in eastern Germany in Leipzig, Ursula Engelen- 
Kefer, deputy chairwoman of the German Trede Union 
Federation (DGB), demanded that $0 percent of the 
Federal Employment Office's budget be used for active 
labor market policy, which would create employment for 
about 350,000 unemployed on the second labor market. 
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Mrs. Engelen-Acfer criticized that the Federal Emplov- 
ment Office rs currently using orly 35 percent of its 
budgrt for “active employment measures.” In order to 
reach the S0-percent share, the budget would have to be 
rarsed by about 15 tulhon marks. (Beriin DIE WELT in 
German 24 Mar 9S p 13) 


Rexrodt Assesses Trade Relations With Poland 
4U 282090805 


[FBIS Editomal Report] At a meeting of 200 firms from 
Germany and Poland wm Frankfurt’Oder, Economics 
Minister Guenter Rearodt praised the Polish Govern- 
mert’s pnvatzation efforts in the export, crafts, and 
service industnes as a contribution to braging the 
country closer to EU membership According to 
Rexrodt, who did not specify what tome penod to which 
he was referring. imports from Poland amourted to § 
bilhon German marks (DM), while German companies 
invested approximately $500 million (about DM 700 
milhon) im Poland by mid-19°4. He stated, however. 
that to continue on this successful road, good business 
conditions for German hanks had to be created aad an 
efficient Polish banking industry had to be established 
Rexrodt also called for the Polish Government to guar- 
antee a DM 30-mithon loan from the German Bank for 
Reconstruction and Development (AFW) to the Polrsh 
Development Bank. (Duesseldorf H ANDELSBLATT im 
German 2° Mar 9S p 6) 


Increasing Interest in Investments in Indonesia 
Reported 


1U' 283 160095 


[FBIS Editorial Report] The German-Indonesian 
Chamber of Commerce has reported that German 
imterest mm mmvestments in Indonesia ts rapidly 
mecreasing, according to an article in HANDELSBLATT 
The number of German companies located there has 
reached 134, 40 of which are manufacturers while the 
rest are representative offices, trading firms, banks, 
imsurance companies, transportatron and burlding com- 
panies, engrncering offices, and consulting companies 
The revival of German interest in Indonesia 1s primarily 
attributed to a change ir Indonesian law last June which 
rescinded the provisien that foreign investors no longer 
need an Indonesian joint venture partner to do business 
there. In the past five years, with approved investments 
of $343 million in 31 projects, the Germans’ share im the 
total value of all foreign investments in Indonesia was 
only 0.6 percent. 


However, Germany expects a record amount of invest. 
ment in Indonesia this year. the article claims. Siemens 
1s about to conclude a contract on the construction and 
operation of a power plant project valued at $2 billion 
(Paiton Il). Mercedes Benz has decided to develop its 
assembly factory inte a full manufacturing plant. On 2! 
March the private Indonesian company PT (expansion 
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unknown) decuded to form a partnershop with the Deut- 
sche Icickom Motultunk DeTeMotul) and onted 25 
percent of its capital to 1 for $586 milhon, whech makes 
the DeTeMobil the biggest German investor m Indo 
mesa. Hoechst. Raver. and BASF are also moereasing 
therr business activities rn Indonesia and iast vear. stec! 
manufacturer Ferrostah! was awarded the contraci for a 
new “direct reduction” plant valued at 230 millon 
German marks (DM). At present. Ferrostoh! rs wrong for 
the contract tor the first short<distar oe rariroad provect 
m Jakarta. its maim competrtor rs a Japanese consor-. 
vim 


Medium-sized German companies are also mvesting tr 
Indonesia Among them are the ASB-AG (cxpansior 
unknown), which mmvested DM 3 milhon im a port ven- 
ture for the production of pumps. and the Merten 
company from Gummersbach, which estalirshed a man- 
ufacturnng firm for houschold prusiucts. (Dees > 
HANDELSALATT om Geoman 27> Mar OS p 8 


Electrical Engineering Ipdustry Feeling Impact of 
Weak Dollar 
4( DOR ASENVS 


[FBIS Edntons! Report] The weak ') S. dollar. and the 
subsequently strong mark, “drastically” affects the clec- 
tncal engineering industry, and if the dollar docs not 
mprvc consiicrally. the mdustry wll lose approx. 
mately 2 percent of rts sales to cheaper US. goods, 
Franz-Josef Wissing CEO of the Electro Industry Cen- 
tral Association, stated im an interview mm DIE WELT 
Reduced sales will mean the industry will have to reduce 
its work force m western Germany Dy approxwnnatels 
29.000 emplovees. Last vear, the mndustry shed $8,000 
yobs, leaving a work force of $43,400 emplovees at the 
end of 1994. including 71.400 mm castern Germans 
Additionally, Teickom. the largest customer of the 
German clectrical engineering industry, has announced 
further drastic investment cuts for next vear, which woll 
further reduce industry sales. Nonetheless, according to 
W rssing. creasing foreign orders prove the strong com 
petitiveness of thrs industry mn “oomples high-tech prod. 
ucts aad systems.” (Berfn IVE WELT ip German 28 
War 8S p id) 


SWEDEN 


4 BB-Daimler-Benz looks to Forcign Markets 
OS PlANO 4 


{[FRIS Media Note] According to an article im the 
Swedish daily SVENSKA DAGBLADET of 1) March. 
the merger of the S wedrsh-Swrss firm Asca Brown Bowen 
(ABB) and Germany's Dammler-Benz ts part of a “great 
offensive into the markets of the future m the Third 
World.” The two companies announced on 16 March 
that ABB would merge its railway operations with those 
of Darmler-Benz's subsidiary AEG to form ABB. 
Daimler-Benz Transportation Sweden's other leading 
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daily DAGENS NYHETER wrote on the same dav that 
ABB will profit from Darmier-Benz’s ability to open 
doors internatronally. The bead of ABB, Percy Rarnevsk. 
sees thes as the advantage to the merger: the Teo compe. 
mecs together can enter large maricts that ABB alone 
woukd have had troulMe penctrating SVENSAA DAG. 
BLADET quoted Rarnevtk as saving that “It has been an 
advantage that the German government could cvert 
pressure abroad when APG was competing for large 
export orders.” Darmicr-Renz's bead Edzard Reuter 
added “Our main goal 1s to become even more interna. 
tonal ~ 


According to DAGENS NYHETER, Rarnevrk coted the 
Asan continent as the conglomeratc’s maim target. Ne 
specifically mentoned Ranghok. Jakarta. and Carro as 
large and growing citees that were in need of transperta- 
thon networks and noted that Darmier-Renz already has 
contracts for subway propects mm Shangha: and Hong. 
Kong. Eastern Europe and the former Soviet Union are 
other potential markets for modem transportation svs- 
tems, Rarmevikh added ABRB-Darmiecr-Benz Transporta- 
ton will also be active m modernizing systems im 
Western Europe and the United States. Snaottole 
SUENSA4 DAGRLADET om Swediok [7 Var Of rp OM 
DAGENS NYHETER om Sweaiskt 17 Var OS p Cl 


PROJECTS, CONTRACTS 
France, Norway: Agreement Signed To Build Gas 
Pipeline 


4U O83 40895 


[FRIS Edntonal Report) French Industry, Monster Jose 
Ross: and hes Norwegian counterpart, Jens Stoltenberg. 
signed a definitive agreement on 27 March to Darkd a 
Franco Norwegian gas pipeline. The agreement will become 
an international treaty when bot® countrnes ratify i. some 
tume mm June. The large pipelioc, whech represents an 
mvstment of 10 tulhon francs and «i'l be put into service 
around October 1998, will directly link Norwegian North 
Sea gas wells to the French coast at Dunkerg oe. (Pern LES 
ECHOS im Freack O8 Mar OF p 10) 


Germany: Siemens To Build Coal Power Plant in 
Sateaneie 


4U VINE 0058 


[FRIIS Editonal Report} At the Hannover Farr, schedy od 
to begin on 2 April, Indonesia will sign 1S contracts + ith 
German companies, with the volume of onders com- 
prising “several milhons of dollars.” according to | odo- 
nesia’s minister of state for research and technology, 
Racharuddin Hatitvc, cited im an interview with DIE 
WELT. Hatitve stated that the largest contract be 
intends to sign i a joint venture with Sremens for a coal 
power plant costing approumately 2 dillon German 
marks (DM). He claims that he also intends to discuss 
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concrete provects with Darmier-Renz Acrospace (Dasa) 
and Volkswagen Other German compannes with whech 
Hatutwe will talk include turtune manufacturer MAN 
GHH_ Deutsche Telckom and De TeMotdal, cement pro- 
ducer Krupp Polvsrous, the service company Cutwc, the 
Henkel chemical company. clothing company Van 
Laack. and the clectrones firm ASE 


Commenting on Indonesa’s de of ower DM1 10 Dathon 
and refernng to Work Rank appeals to abandon cxupen- 
sive hagh-tech provects mm bes country, Habvtee stated 
“We need the bank's advice bat what we are dome with 
our Money ts our own business.” (Reve DOVE WELT on 
German OS Var OS p 7”) 


Germany, India: Siemens Te Builé Radio Network 
in Bombay 


’ 


aU Misia! 


[PRIS Edvtonal Report) Sremens has agned a contract 
with Incha’s povate BPL Systems and Propects company 
to bark’ a module radi nctwork m the Indian ct of 
Bombay, acoording to Siemens sources mm Munich oted 
m DIE WELT. Reportedly. the order is worth tens of 
milhons of German marks. Sremens well compicte an 
mital dnve to sgn up 48.000 subscribers to the service 
by thes fall. The system weil be based on the technology of 
the Global System for Motule Communmwation (GSM) 
Revie DIE WELT om German 30 War OS p ia) 


ECONOMIC BRIEFS 


France 
it Ms aTe 


[FRIS Edvtonal Report) Government-oencd Credit 
L vonnars to lay off 2.400 employees by March 1996 from 
fulltume work force of some 46.700. lay-off follows on 
heels of controversal government-arranged ball out 
Parcs LE WONDE om Freact 29 Mar OS p 15) 


[FRIS Editonal Report] French Economy Monistry has 
announced France, Remania concluded reciprocal 
mvestment Protection agreement French imvestors to 
be accorded natronal treatment after ratification by both 
counties .agreement to last 10 vears, replaced accord im 
place since 1976, which offered fewer guarantees. (arts 
LES ECHOS om French 2° Mar OS p ©) 


[FRIS Editonal Report) Industry Moenister Jose Ross 
announced port venture formed between Seeth Africa's 
RS Bergman & Partners, France's Dumer-GTM subsid- 
vary Ingerop to take advantage of South Afinca’s “pigan- 
tre” reconstruction plan for housing. water distnbution, 
environment... Dumer also trying to buy mayornty share 
of Five, thordlargest local contractor, seen as vital pur- 
chase to profit from pronty treatment accorded local 
firms. (Pers LE NOUTEL BOONOMISTE in Freact 17 
Mar OS p 44) 
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Ceermany 
at ed 22S 


[PRIS Edrtonal Report) Energy, comsempnhor in ecsterm 
German mdusin doen by about 25 peroeet onoe 
12°32 wndustnal net oetpet up by 2S percent. ener 
OOnsemptroe per | OO marks of GDP down iy about 40 
percent m OD wears Arete (WE BELT oe Germs N 
Wr O* y fe 


[PRIS Eabtoanal Repwwt} bivegr IMASAIMeeH Im Cecrmmarsy 
rose to DYM6 belhow mm 1804 whole German mvestment 


POONOMIC REVIEW . 


aloud chmtw to DYALS? Befhor gap Netecer thee rew 
MVEStMeN Catogones oStream! to benaden | Byer [W? 
MELT om Gowen BY Ver Of DF 

[PRES Eatrtomal Report] RAS? Dbeews Rrdpede ¢ Sots Phar 
maceutwal from The Roots Company fie «40 erlbor 
pounds coptracts agnad on 4%) March. vali as of | 
Apml ale aogurnm! 4) peroeet of Roots Ieche and Ss 
peroent of Roots Paklrstan Proeitere Ware FP RANA 
PUERTER 42268 WRINE SEITUNG of Geom ) tp 


os» Tt 
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